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Instructions : 1. Write the question numbers legibly in the margin.

2. Answer for the questions should be continuous.

3. For PART — ‘A’ questions, only the first written answers

will be considered for evaluation.

4. In PART - ‘F, alternative questions are given for visually

challenged students.

PART -A

Choose the correct answer.

1)

2)

4)

5)

Ordinal utility analysis expresses utility in

a) Numbers b) Returns
c) Ranks d) Ratios

Find Total Cost, when TFC is 100 and TVC is 125.

a) 25 b) 125
c) 175 d) 225

The year of Great Depression

a) 1929 b) 1889
c) 1920 d) 2018

Easy availability of credit encourages,

a) Savings b) Investment
c) Rate of interest d) Disinvestment

(5x1=15)

The consumers and producers can choose between domestic and foreign

goods, this market linkage is called,

a) Financial market linkage
b) Output market linkage

c) Labour market linkage

d) Exchange market linkage
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Fill in the blanks by choosing correct answers from the bracket.

(Financial, Government, RBI, Perfect competition, Product, Private)

6) In

taken by

7) Price taking behaviour is the distinguishing characteristic of
market.

8) Value added method is the alternative name of

9)

10)

(5% 1 = 5)

a centrally planned economy, all important decisions are

method.

is the only institution which can issue currency in India.

year runs from 1 April to 31 March in India.

Match the following.

11) a)

b)

A
Normative Economics
Wage Rate
Domestic Service
Ms; and My

Raw material

B
VMP,
Broad Money
Intermediate goods
Functioning of Mechanism
Non-Monetary Exchange

Evaluation of Mechanism

(5x1=25)
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IV. Answer the following questions in a sentence or word. (5x1=5)

12)

13)

14)
15)

16)

17)
18)
19)
20)
21)
22)
23)
24)

25)

26)

Give an example for market economy.

If the demand curves of two consumers are d,(P)=20-P and
d, (P)=15-P respectively, find out the market demand curve.

CPI — Expand.
What is primary deficit?
What do you mean by open economy?

PART -B

Answer any six of the following questions in 4 sentences each. (6 x2 =12)

List out the factors that determine the optimal choice of a consumer.
State the Law of Demand.

Mention the types of Returns to scale.

Name the longrun costs.

What are the four factors of production? Mention their rewards.

Write the differences between Nominal and Real GDP.

Give the meaning of Cash Reserve Ratio and Statutory Liquidity Ratio.
State the two motives of Demand for Money.

Given the consumption function, C = 150 + 0.5Y, identify Autonomous
consumption and MPC values.

Who are free riders? Why are they called so?
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PART - C

VI. Answer any five of the following questions in 12 sentences each. (5 x 4 = 20)

27)

28)

29)

30)

31)

32)

33)

Discuss how the Family Farm, Weaver and Teacher can use their
resources to fulfill their needs in a simple economy.

Briefly explain the Budget set with the help of a diagram.

List out the differences between Normal goods and Inferior goods with
examples.

The following table shows the Total Revenue (TR) and Total Cost (TC)
schedules of a perfectly competitive firm. Calculate the profit at each

output level.
Quantity sold TR TC Profit

Q) (InRs.) | (InRs.)
0 0 5

1 10 7

2 20 10

3 30 12

4 40 25

5 50 40

6 60 60

7 70 75

Write a table to show the impact of simultaneous shifts in demand and
supply on equilibrium.

Discuss the role of the Government (State) and Household sectors in
both developed and developing countries.

Write about Externalities.



PRI e 22 (Ns)

34) Explain the Investment function with diagram.
35) Present the capital account components chart of Balance of Payments.
PART -D

VII. Answer any three of the following questions in 20 sentences each. (3 x 6 =18)
36) lllustrate the features of Indifference Curve with diagrams.
37) Explain the market supply curve with help of a diagram.

38) Suppose the GDP at market prices of a country in a particular year is
Rs. 4,000 crores. Net Factor Income from Abroad [NFIA] is
Rs. 500 crores. The depreciation is Rs. 450 crores and the value of

Net Indirect Taxes [NIT] is Rs. 300 crores. Complete the following table. EE
[

Identities Values
(Rs. in crores)

GDPyp 4,000
GDPgc
NDPyp
NDPgc
GNPwp
GNPgc
NNPyp

39) Elucidate the functions of money. How does money overcome the
shortcomings of Barter system?

40) List out the merits and demerits of Fixed and Flexible Exchange Rates.
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VIIl. Answer any two of the following projects and assignment oriented questions.
(2x5=10)

41) Find the missing products in the following table :

Factor (L) TP, MP, AP,
0 0 0 0
1 15 15
2 25
3 25 16.66
4 10 15
5 68 8 13.60

42) Draw a diagram for the following table and identify the equilibrium point,
equilibrium price, equilibrium quantity, excess demand and excess supply

in diagram :
P | Qo | Qs
1 25 5
2 | 20 | 10
3 | 15 | 15
4 | 10 | 20
5 5 25

43) Prepare a surplus budget on monthly income and expenditure of your
family.

PART -F
[For Visually Challenged Students only]
41) Give the meaning of TP, MP_and AP,.

42) Give the meaning of Market Equilibrium, Equilibrium Price, Equilibrium
quantity, Excess demand and Excess supply.
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